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Message Text 

LIMITED OFFICIAL USE 

PAGE 01 GENEVA 06256 251727Z 
ACTION EB-08 

INFO OCT-01 EA-10 10-13 ISO-OO AGRE-00 CEA-01 CIAE-00 
COME-OO DODE-OO FRB-03 H-01 INR-10 INT-05 L-03 
LAB-04 NSAE-00 NSC-05 PA-01 CTME-00 AID-05 SS-15 
STR-07 ITC-01 TRSE-00 ICA-11 SP-02 SOE-02 OMB-Ol 
DOE-15 OIC-02 AF-10 ARA-10 EUR-12 NEA-10 /168 W 

050601 251728Z/47 

P 251724Z APR 78 
FM USMISSION GENEVA 
TO SECSTATE WASHDC PRIORITY 8836 
INFO AMEMBASSY MANILA 


LIMITED OFFICIAL USE GENEVA 06256 

USMTN 

PASS STR 

MANILA PASS LANCE GRAEF 

STR PASS CODEL 

E.O. 11652N/A 
TAGS: ETRD, MTN 

SUBJECT: LDC STRATEGY AND ENABLING CLAUSE 
REF: (A) STATE 104975, (B) GENEVA 6107 

1 . MTN DEL UNDERSTANDS THAT IN DISCUSSION OF ENABLING 
CLAUSE DURING LDC REVIEW (REF A), SUGGESTION WAS MADE TO 
CARVE OUT GSP FROM SCOPE OF ANY POSSIBLE CLAUSE. 

2. IN OUR VIEW, SUCH AN APPROACH IS NOT REPEAT NOT A 
VIABLE OPTION. LDC INTEREST IN ENABLING CLAUSE BEGINS 
WITH GSP AND THEY WOULD REJECT OUT OF HAND ANY SUCH 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 GENEVA 06256 251727Z 

CLAUSE THAT COULD NOT BE APPLIED TO GSP. SIMILARLY, 

OTHER DCS DO NOT ENVISAGE CARVING OUT GSP FROM DISCI- 
PLINES TO BE ESTABLISHED BY AN ACCEPTABLE ENABLING 
CLAUSE; MOREOVER, IT IS COMMONLY UNDERSTOOD AMONG DCS 
THAT AN "ACCEPT ABLE" CLAUSE COULD NOT BE PERMITTED TO 
REDUCE DONOR CONTROL OVER ESTABLISHMENT AND OPERATION 
OF GSP SCHEMES. 
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3. ADOPTION OF CARVE-OUT SUGGESTION, THEREFORE, WOULD 
MEAN EFFECTIVE U.S. OPPOSITION TO ANY ENABLING CLAUSE. 
IF SUCH A DECISION IS IN PROSPECT, MTN RECOMMENDS VERY 
STRONGLY AGAINST IT. 

4. DRAFTED BY HARTZELL CULBERT 
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